WLLMAR CI TY COUNCI L PROCEEDI NGS
COUNCI L CHAMBERS
WLLMAR MUNI Cl PAL UTI LI TIES BU LDI NG
W LLMAR, M NNESCTA

July 15, 1998
7:00 p.m

The regul ar neeting of the Wllnmar Gty Council was called to order by the
Honor abl e Mayor Lester Heitke. Menbers present on a roll call were Mayor Heitke,
Counci| Menbers Verna Kelly, Ron Christianson, Bruce DeBlieck, Douglas Reese,
Ri chard Hal terman, Nancy Houl ahan, Vince Van Heuveln, and R ck Fagerlie; Present
9, Absent O.

Al so present were City Adm nistrator Mchael Schmt, Cty Attorney Richard
Ronni ng, Parks and Leisure Services Director Dale Johnson, Public Safety Director
Dan Strootman, Public Wrks Director Mel Odens, Finance Director Steven CKins,
Pl anni ng and Devel oprment Services Director Bruce Peterson, and Gty Cerk Kevin
Hal |i day.

Additions to the agenda included awarding a contract for Project No. 9803.

Counci| Menber Fagerlie offered a notion adopting the Consent Agenda which
i ncl uded the follow ng: Cty Council Mnutes of July 1, Minicipal Uilities
Commi ssion M nutes of June 22, Rice Hospital Board Mnutes of July 8, Pioneerland
Li brary Board M nutes of My 21, Housing and Redevel opment Authority M nutes of
June 9, Senior Ctizen Council Mnutes of July 1, and Building Inspection Report
for June, 1998. Council Menber Reese seconded the notion, which carried.

At 7:02 p.m Myor Heitke opened the hearing on an easenent vacation for
SuperVal u Hol dings, Inc. Planning and Devel opment Services Director Peterson
i nfformed the Mayor and Council that SuperValu Hol dings, Inc. petitioned the Gty
for the vacation of snow fence and sl ope easenents, which encunber the site of
the future Cub Foods Store. 1t was noted the Planning Conm ssion recomends the
easenents be vacated as requested. There being no one to speak for or against
t he proposed easenent vacation, Mayor Heitke closed the hearing at 7:05 p.m

Fol | owi ng di scussion, Resolution No. 1 was introduced by Council Menber
Kelly, seconded by Council Menber Christianson, read by Mayor Heitke, and
approved on a roll call vote of Ayes 8, Noes O.

RESOLUTI ON NO_ 1

VWHEREAS, a petition has been filed by SuperValu Holdings, Inc. for the
vacation of snow fence and slope easenments owned by the Cty of WIIlnmar and
encunbering property legally described as foll ows:

The South 400 feet of the North 883 feet of the Northwest Quarter of
the Southwest Quarter of Section 23, Township 119, Range 35, except
the East 660 feet thereof, and also except the plat of H ghway
Commercial Tract. And Lot 5, except the North 25 feet thereof, and
Lots 6, 7 and 8 of H ghway Commercial Tract, Kandiyohi County,
M nnesot a.

VWHEREAS, the proposed easenent vacation has been approved by the Pl anning
Commi ssion of the Gty of WIlmar; and

WHEREAS, published notice and nailed notice of the proposed vacation and the
heari ng thereon have been given as provided by Subdivision 6 of Section 9.01 of
Article I X of the Wllmar Gty Charter; and

VWHEREAS, a hearing was duly held on the petition for vacation of said
easenents on the 15th day of July, 1998; and

VWHEREAS, the Gty Council of the Gty of WIllmar finds that granting said



petition will not deny any person services or benefits now bei ng provi ded through
sai d easenents; and

WHEREAS, the Gty Council of the Gty of Wllmar finds that it is in the best
interest of the City of Wllmar to grant said petition;

NOW THEREFORE, BE |IT RESOLVED that the snow fence and slope easenents
encunbering the property described as follows are hereby vacat ed:

The South 400 feet of the North 883 feet of the Northwest Quarter of
the Sout hwest Quarter of Section 23, Township 119, Range 35, except
the East 660 feet thereof, and also except the plat of H ghway
Commercial Tract. And Lot 5, except the North 25 feet thereof, and
Lots 6, 7 and 8 of H ghway Commercial Tract, Kandiyohi County,
M nnesot a.

BE I T FURTHER RESCLVED that a certified copy of this resolution be filed with
t he Kandi yohi County Recorder on or after July 27, 1998.

Dated this 15th day of July, 1998.
/sl Lester Heitke

MAYOR
/s/ _Kevin Halliday
Attest: CITY CLERK
Cty Admnistrator Schmt introduced Dan O Neil, Bond Counsel wth

Springsted, Inc. M. O Neil provided an overview of each proposed bond issue,
one for the 1998 street projects and one for the Library project. M. ONeil was
recommending calling for a public hearing to authorize the issuance of G O
| nprovenent Bonds and to provide for the conpetitive negotiated sale of the bonds
on August 5, 1998.

Resolution No. 2 was introduced by Council Menber Kelly, seconded by
Counci| Menber Halternman, read by Mayor Heitke, and approved on a roll call vote
of Ayes 8, Noes O.

RESOLUTI ON NO. 2

CALLI NG FOR PUBLI C HEARI NG ON AN ORDI NANCE AUTHORI ZI NG
THE | SSUANCE OF $2, 000, 000 GENERAL OBLI CATI ON | MPROVEMENT
BONDS, SERIES 1998A, AND THE LEVYI NG OF TAXES
TO SECURE THE PAYMENT THEREOF
(For Resolution inits entirety, see City Council M nutes
File dated July 15, 1998, located in the City Cerk’'s Ofice)

Council Menber Kelly offered a motion to introduce an O di nance Authori zi ng
the Issuance of $2,000,000 General Obligation |Inprovenent Bonds, Series 1998A,
and the Levying of Taxes to Secure the Payment Thereof and to set the hearing for
August 5, 1998. Council Menber Halterman seconded the notion, which carried.

Resol ution No. 3 was introduced by Council Menber Kelly, seconded by
Counci |l Menber Fagerlie, read by Mayor Heitke, and approved on a roll call vote
of Ayes 8, Noes O.

RESOLUTI ON NO. 3

PROVI DI NG FOR THE COWPETI Tl VE NEGOTI ATED SALE OF
$2, 000, 000 GENERAL OBLI CATI ON | MPROVEMENT BONDS, SERI ES 1998A

(For Resolution inits entirety, see City Council M nutes
File dated July 15, 1998, located in the City Cerk’s Ofice)

Resol ution No. 4 was introduced by Council Menber Kelly, seconded by
Counci| Menber Van Huevel n, read by Mayor Heitke, and approved on a roll call



vote of Ayes 8, Noes 0.
RESOLUTION NO. 4

CALLI NG FOR PUBLI C HEARI NG ON AN CORDI NANCE AUTHORI ZI NG
THE | SSUANCE OF $4, 300, 000 GENERAL OBLI CATI ON
SALES TAX REVENUE BONDS, SERIES 1998B

(For Resolution inits entirety, see City Council M nutes
File dated July 15, 1998, located in the City Cerk’'s Ofice)

Council Menber Kelly offered a motion to introduce an O di nance Authori zi ng
the Issuance of $4,300,000 CGeneral Onligation Sales Tax Revenue Bonds, Series
1998B, and to set the hearing for August 5, 1998. Council Menber Van Heuvel n
seconded the notion, which carried.

Resolution No. 5 was introduced by Council Menber Kelly, seconded by
Counci |l Menber Fagerlie, read by Mayor Heitke, and approved on a roll call vote
of Ayes 8, Noes O.

RESOLUTI ON NO. 5

PROVI DI NG FOR THE COVPETI Tl VE NEGOTI ATED SALE OF
$4, 300, 000 GENERAL OBLI CATI ON SALES TAX BONDS, SERIES 1998B

(For Resolution in its entirety, see City Council M nutes
File dated July 15, 1998, located in the City Cerk’'s Ofice)

Resolution No. 6 was introduced by Council Menber Reese, seconded by
Counci | Menber Kelly, read by Mayor Heitke, and approved on a roll call vote of
Ayes 8, Noes 0.

RESOLUTI ON NO 6

WHEREAS, the 1997 Session of the Mnnesota Legislature passed and the
CGovernor signed M nnesota Laws, 1997, Chapter 231, Article 7, Section 41,
allowing the Gty of WIllnmar to inpose a one-half of one percent sales tax, the
proceeds of which are to be used to pay bonds for the inmprovement of the Library;
and

WHEREAS, such legislation requires local approval in accordance with
M nnesota Statute 8645.021; and

WHEREAS, the City of WIllmar desires the law to becone effective;

NOW THEREFORE, BE | T RESOLVED by the City Council of the Gty of WIInar
that M nnesota Laws, 1997, Chapter 231, Article 7, Section 41, is hereby
appr oved.

BE | T FURTHER RESCOLVED that the City Cerk is hereby instructed to submit
the appropriate certification and a copy of this Resolution to the Secretary of
State of M nnesot a.

Dated this 15th day of July, 1998.

/s/ Lester Heitke
MAYOR

/s/ _Kevin Halliday
Attest: CI TY CLERK

The Finance Conmittee Report of July 6, 1998, was presented to the Mayor
and Council by Council Menber Kelly. There were six itenms for Council
i nf ormati on.



I[temNo. 1 Ken Warner, WI | mar Chanber President, appeared before the
Conmittee and to explain the history behind the Leadership Perspectives program
The Conmittee reviewed an informati onal packet that is provided to enpl oyers and
interested individuals to enroll in the program This nmatter was for I nformation
only.

ItemNo. 2 The Conmittee al so considered a request from M. Warner that
the City participate in a canpaign to pronote WIllmar as the 19" nost livable
mcropolitan city in the nation. The canpaign would provide stickers to area
busi nesses, place signs at the entrances to the City and County, provide radio
coverage during the major holiday weekends and cover the costs of producing a
four page broad-sheet section to be inserted into the Tribune's Pride and
Progress Edition in August.

The funding that is being proposed is $3,000 fromthe WI Il mar Area Chanber,
$2,000 from Kandi yohi County Econom ¢ Devel opnent Partnership, $550 from the
Convention and Visitors Bureau, and $550 fromthe Gty of Wllnmar. The Committee
was recommendi ng to the Council approval of funding the Gty's portion of $550
fromthe Industrial Devel opnent Fund. Council Menber Kelly noved to approve the
recomrendati on of the Finance Comrmittee with Council Menber Halterman secondi ng
the notion, which carried.

Item No. 3 The Committee reviewed the status of discussions wth Kandi yohi
County relating to the Law Enforcenent Center. The areas of interest were as
follows: leasing vs. owning, and the level of costs that the Cty should be
responsible. This matter was for information only.

ItemNo. 4 Staff presented to the Conmmttee a recommended budget anendnent
to appropriate a donation received for the Senior Gtizens Budget. The Comittee
was recomrending to the Council to anend the Senior Gtizens Budget by the anount
of $200. Resolution No. 7 was introduced by Council Menber Kelly, seconded by
Counci |l Menber Fagerlie, read by Mayor Heitke, and approved on a roll call vote
of Ayes 8, Noes O.

RESOLUTI ON NO. 7

SUPPLI ES: FI NANCI NG

General Supplies $200. 00 City-donations $200. 00
Tot al : $200. 00 Tot al : $200. 00
Grand Tot al : $200. 00

Dated this 15th day of July, 1998.
/sl Lester Heitke

MAYOR
/sl _Kevin Halliday
Attest: CI TY CLERK
I[temNo. 5 The Committee discussed the process involved to anend the
salaries of the Mayor and City Council. It was noted that adjustnents cannot
take effect until after the next general election. It was the consensus of the

Committee that with the upcom ng general election, this would be the appropriate
time to increase Council Menbers’ salaries from$4,600 to $6,000 and the Mayor’s
salary from $6,400 to $7,500. The Committee was recomrending to the Council to
i ntroduce an Ordi nance and set a public hearing. Council Menber Kelly noved to
approve the recommendati on of the Finance Conmmittee with Council Menber Halternan
secondi ng the notion.

The Council voiced concerns that this proposal should follow the budgeting
procedures for the adoption of next year’s budget. Council Menber Halternan
noved to table the matter with Council Menber Kelly seconding the notion, which
carried.

I[temNo. 6 The Committee listed the following itens for future agendas:
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water nmain financing and the Rice Hospital Tel econference. This natter was for
i nformation only.

The Finance Committee Report of July 6, 1998, was approved as presented and
ordered placed on file inthe Gty Oerk’s Ofice upon notion by Council Mnber
Kel Iy, seconded by Council Menber Halterman, and carri ed.

The Public Wrks/ Safety Conmittee Report of July 7, 1998, was presented to
the Mayor and Council by Council Menber Halterman. There were four itens for
Counci | consi derati on.

ItemNo. 1 The Conmittee considered a proposed ordinance regarding
recreational burning referred back to staff for the drafting of an ordinance.
Fol | owi ng di scussion, the Commttee was recommending to the Council to introduce
t he ordi nance as presented and set a public hearing.

Counci|l Menber Halterman noved to introduce an Ordi nance Regul ati ng Open
Burni ng and Use of Barbecue Gills in the Gty of WIllmar and to schedul e the
public hearing for August 5, 1998. Council Menber Kelly seconded the notion,
whi ch carri ed.

ItemNo. 2 Staff presented to the Commttee three suppl enental agreenents
for additional work required on the South First Street Project. The agreenents
are a result of nodifications to the stormsewer in the vicinity of 24" Avenue
SE. The Committee was recomending to the Council approval of Supplenental
Agreenents Nos. 1-3.

Resol ution No. 8 was introduced by Council Menber Halterman, seconded by
Counci | Menber Reese, read by Mayor Heitke, and approved on a roll call vote of
Ayes 8, Noes 0.

RESOLUTI ON NO. 8

VWHEREAS, a contract has been awarded to Riley Brothers Construction Inc. of
Morris, Mnnesota, on April 27, 1998, in the anount of $2,490, 428.15 for Project
No. 9605 (Reconstruction of First Street from 19" Avenue South to entrance of
Wal Mart); and

VWHEREAS, it is desired to add additional work to the above contract.

NOW THEREFORE, BE | T RESOLVED by the City Council of the Gty of WIInar
t hat:

1. Additional work is herewith authorized to be added to the above
contract estimated by the Consulting Engineer to be $12,822.17 and
identified as Supplenental Agreenents Nos. 1 — 3.

2. Funding for the additional work is from State Minicipal Turnback funds.

Dated this 15th day of July, 1998.

/s/ Lester Heitke
MAYOR

/s/ _Kevin Halliday
Attest: CI TY CLERK

I[temNo. 3 The Conmittee reviewed the City's portion on the site
i mprovenents at the new ice arena and was recomrendi ng to the Council approval of
the plans and specifications and advertise for bids. Resol ution No. 9 was
i ntroduced by Council Menber Halterman, seconded by Council Menber Reese, read by
Mayor Heitke, and approved on a roll call vote of Ayes 8, Noes O.

RESOLUTI ON NO. 9




WHEREAS, the City Engineer of the Gty of WIIlmar has presented to the
Cty Council plans and specifications for Ice Arena Site Wrk for the City of
WII mar;

NOW THEREFORE, BE | T RESOLVED by the City Council of the City of

Wl lmar that: Final plans and specifications are hereby approved, and
advertisenent for bids is herewith authorized. Bids will be publicly opened
and read at 1:30 p.m on the 10th day of August, 1998, at the City Ofice
Bui | di ng, 333 Southwest Sixth Street, WIIlmr, M nnesota.

Dated this 15th day of July, 1998.

/s/ Lester Heitke
MAYOR

/s/ _Kevin Halliday
Attest: CI TY CLERK

I[tem No. 4 Staff requested approval to submt an application for a $30, 000
grant through the M nnesota Safe and Sober Programfor traffic enforcenment. The
Conmittee was recommending to the Council approval to submt the grant
application and aut horize execution of grant agreenments. Resolution No. 10 was
i ntroduced by Council Menber Halterman, seconded by Council Menber Reese, read by
Mayor Heitke, and approved on a roll call vote of Ayes 8, Noes 0.

RESOLUTI ON NO. 10

AUTHORI ZI NG ACCEPTANCE OF A TRAFFI C SAFETY AWARD

BE | T RESOLVED that the WIllnmar Police Departnent enter into an agreenent
with the Mnnesota Departnment of Public Safety, Ofice of Traffic Safety for the
project entitled Safe and Sober Conmunities during the period from Cctober 1,
1998, through Septenmber 30, 1999.

Dan Strootman, Public Safety Director, is hereby authorized to execute such
agreenments and anendnents as are necessary to inplenment the project on behal f of
the Wl I mar Police Departnent.

BE I T FURTHER RESOLVED that the Sheriff of Kandiyohi County is hereby

aut horized to be the fiscal agent and adm nister the grant on behalf of the Gty
of WIIlnmar.

Dated this 15th day of July, 1998.

/sl Lester Heitke
MAYOR

/s/ __Kevin Halliday
Attest: CITY CLERK

The Public Wrks/Safety Commttee Report of July 7, 1998, was approved as
presented and ordered placed on file in the City Cerk’s Ofice upon notion by
Counci| Menber Hal ternman, seconded by Council Menber Kelly, and carri ed.

The Labor Relations Commttee Report of July 8, 1998, was presented to the
Mayor and Council by Council Menber Reese. There was one item for Council
consi derati on.

I[temNo. 1 Rice Hospital CEO Lorry Massa was present to discuss the
| egi sl ated salary increase proposal for the Rice Care Center enployees. M.
Massa gave a brief overview of nursing home reinbursement in the State of
M nnesota and di scussed the background of the proposed salary increase. He
expl ained that the State sets the rates nursing homes can charge residents and
that rate increases have been severely linmted over the past few years.
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Because of the | abor shortage in M nnesota, nursing homes throughout the
State have had difficulty filling open positions. This problem has been made
worse by the restrictive rates set by the State, which have not allowed nursing
hones to adjust salaries to stay conpetitive with other enployers. The 1998
Legi sl ature chose to address this problem by approving funds for a 3 percent
sal ary increase for nursing hone workers. The State Departnent Human Services
has established a process for nursing homes to apply for the funds, which will be
built into the nursing home's rates, upon approval.

M. Massa described the process used at the Rce Care Center to devel op the
proposal for the recomended increases. Under the proposal, Nursing Assistants
woul d receive a $0.20 per hour increase, which is approximately 2 percent. All
ot her enpl oyees, with the exception of the Nursing Honme Adm nistrator, would
recei ve an increase of approximately 3 percent. Sonme would get slightly nore,
some |less, on a percentage basis. This was determ ned by |ooking at market
sal ary surveys and other data. The Nursing Assistants woul d receive | ess because
they had received two increases of $0.50 per hour during the past year. This is
the position with the highest turnover rate and a critical position for the
delivery of care. Candy Carlson, the Rice Care Center Adm nistrator, described
the salary proposal as fair and indicated that the details have been shared with
Rice Care Center staff. |f approved by the Hospital Board and the Cty Council
the proposal must also be approved by the Departnent of Human Services. The
i ncreases would be effective July 1, 1998, if approved.

It was the consensus of the Committee that followi ng approval of the
Hospital Board, the City Council would accept sane by approval of the Rice
Hospital minutes, which are scheduled to appear before the Council on July 15,
1998. This matter was for information only.

The Labor Relations Conmittee Report of July 8, 1998, was approved as
presented and ordered placed on file in the City Cerk’s Ofice upon notion by
Counci | nmenber Reese, seconded by Council Menber Christianson, and carried.

At 7:30 p.m Council Menber Reese |eft the neeting.

The Community Devel opment Committee Report of July 9, 1998, was presented
to the Mayor and Council by Council Menber DeBlieck. There were four itens for
Counci| consideration.

I[temNo. 1 The Committee di scussed the recomendati ons for housing policy
as devel oped by the Mayor’'s Housing Task Force. GConcern was expressed by severa
Committee Menbers regarding the adoption as policy of certain housing issues that
were currently being addressed by other organizations involved in housing. Staff
was directed to draft policy statenents for Task Force recommendati ons A through F
and H The Committee requested that staff include a brief strategy for addressing
each policy. This natter was for infornation only.

I[tem No. 2 The Committee reviewed an update on devel opnent activities. The
report included information on a nunber of construction projects, both proposed and
under way. This nmatter was for information only.

ItemNo. 3 Staff presented to the Committee recent developnents in
transportation services in Kandiyohi County. Representatives of I|oca
transportation providers have net to form the “Kandiyohi County Transit Task
Force” which is studying ways to redesign and possibly enlarge transportation
services in this area. Plans include developing a County public transit system
and expanding the WI I mar Transportati on System

Staff diagranmed the proposed flow chart of authority and governance and
presented a draft of the service design for the City of WIImr, County-w de
servi ces, and agency-contracted services. It was noted that the draft service
desi gn nore than doubles the hours of service currently provided in the Cty of
Wl mar and, correspondingly, increases the city levy dollars required. The
proposed service plan was designed to be achieved in three to five years.



The Conmittee was reconmending to the Council to direct Staff to proceed
with the devel opnent of the County public transit system and expansion of the
Wl mar transportation system and to support the joint powers board proposal.
Counci| Menber DeBlieck noved to approve the recommendation of the Community
Devel opnent Conmittee with Council Menber Christianson seconding the notion,
whi ch carri ed.

ItemNo. 4 The Committee discussed the Gty s requirenent for a devel oper
letter of credit, which is used to partially guarantee the cost of installing
infrastructure in new devel opnents. Questions raised by the Commttee were whether
the letter of credit is a needed form of security and, if so, is 30%the proper
amount of security to require. Staff was directed to prepare information on the
hi story and use of developer security and to report back at the next Comittee
neeting. This nmatter was for infornation only.

The Conmmunity Devel opment Conmittee Report of July 9, 1998, was approved as
presented and ordered placed on file in the Gty Oerk’s Ofice upon notion by
Counci | Menmber DeBlieck, seconded by Council Menber Christianson, and carried.

The Mayor and Council considered an application for an Of-sale Intoxicating
Li quor License submtted by Judith Cuchna DBA Lakel and Liquor. It was noted the
establ i shnent has sold and the new owners have conpl eted the application with the
Police Departnment and Gty Attorney signing off on the application. GCouncil Menber
Kelly noved to approve the application for Of-sale Intoxicating Liquor License
with Council Menber Fagerlie seconding the notion, which carried on a roll call
vote of Ayes 7, Noes 0.

Public Wrks Director Odens informed the Mayor and Council that bids were
opened on July 13, 1998, for Project No. 9803 — First Street MIIl and Overlay
| nprovermrents between WIIlmar and 19" Avenue Sout h. Fol | owi ng di scussi on,
Resolution No. 11 was introduced by Council Menber Kelly, seconded by Council
Menber Van Heuvel n, read by Mayor Heitke, and approved on a roll call vote of Ayes
7, Noes 0.

RESOLUTI ON NO. 11

BE I T RESOLVED by the City Council of the City of WIIlmar, a mnunicipal
corporation of the State of Mnnesota, that the bid of Duininck Bros., Inc. of
Prinsburg, M nnesota, for Project No. 9803 - First Street MIIl and Overlay
| mprovenments is accepted, and be it further resolved the Mayor and City
Admi ni strator be authorized to enter into an agreenent with the bidder for the
terms and consideration of the contract in the anmpunt of $157,014.41.

Dated this 15th day of July, 1998.

/s/ Lester Heitke
MAYOR

/s/ _Kevin Halliday
Attest: CI TY CLERK

Announcenents for Council Conmttee neeting dates were as follows: Airport
Advi sory, July 20; Finance, July 27; Public Wrks/Safety, July 29; and Community
Devel opnent, July 30, 1998.

Mayor Heitke recogni zed the success of SonShine held in Wllmar on July 9
t hrough 11, 1998, and conplinmented Bob Poe, Gary Crow and Linda Westburg on a
terrific job of organizing an event that incorporates 13,000 people into the
conmunity on a weekend.

There being no further business to come before the Council, the meeting
adjourned at 8:09 p.m wupon notion by Council Menber Halternman, seconded by
Counci | Menber Christianson, and carried.



Attest: MAYOR

SECRETARY TO THE COUNCI L



